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Abstract 

This study aims to analyze and compare the financial performance of family and non-family 

companies. The objects in this study are banking sub-sector companies and state-owned companies 

listed on the Indonesia Stock Exchange in 2023. This type of research is descriptive quantitative. The 

number of samples taken in this study were 37 companies and 11 non-family companies. A purposive 

sampling technique was used. This study indicates differences in profitability, activity, and liquidity 

ratios between family and non-family companies. No difference exists in leverage ratio, capital 

structure, and stock price between family and non-family companies. This research is expected to 

contribute to and refer to further research comparing the financial performance of family and non-

family companies. 
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1. Introduction 

In the era of globalization and rapid economic growth, competition among companies is getting 

tighter and more intensive. Therefore, companies are required to continue to improve company 

performance because it not only provides benefits for the company itself but also the 

shareholders. Companies that successfully improve performance can increase company value 

because it can describe good prospects in the future and will provide a good image for the 

company so that it can attract investors to invest their capital (Davin Azaria Purnama, 2022). 

In the business world, based on ownership, companies are divided into two types, namely 

family companies managed by families and non-family companies managed by the state 

(Suwarno & Harianti, 2022). Family companies have an important role in the national economy, 

for example, acting as development implementers and expanding employment opportunities 

because they have contributed 95% of all businesses in Indonesia (Kamener & Putri, 2017). 

According to a Boston Consulting Group survey, family companies or family groups now 

account for 60-78% of all companies worldwide (Suwarno & Harianti, 2022).  
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A related phenomenon can be seen from research conducted in the United States that family 

companies perform better than non-family companies (Anderson et al., 2022). The greater the 

level of capital increase or ownership by those who hold decision-making authority by the 

family, the greater the overall performance of the organization (Anjani, 2024). Family 

companies are more efficient than non-family companies because there are fewer costs in family 

companies (Suwarno & Harianti, 2022). According to the Central Bureau Statistics, family 

companies in Indonesia make a major contribution to Gross Domestic Product (GDP) reaching 

82.44%. 

There are several financial analysis tools to measure the company’s financial performance used 

to analyze the comparison of family companies and non-family companies, namely, 

profitability ratios, activity ratios, leverage ratios, liquidity ratios, capital structure, and stock 

prices. This research refers to previous research such as adding one variable, namely stock price 

and the research year is 2023. 

2. Literature Review 

2.1 Agency Theory 

Agency theory illustrates that a high level of family ownership in a company will provide better 

performance (Rake Setyawan & Rechandy Christian, 2022). In the context of family firms, it 

consists of type 1 agency conflict and type 2 agency conflict. Type 1 agency conflict occurs 

between shareholders and managers, occurring due to a dispersed ownership structure. Family 

companies tend to have lower levels of agency conflict due to easier control by the family over 

the company because the dominance of family members in management can reduce agency 

costs associated with monitoring and supervision of management by external owners and other 

parties. Whilei type i 2 age incy conflict occuirs be itwe ie in controlling shareiholdeirs and non-

controlling shareiholdeirs, it occuirs in companieis with a conce intrateid owne irship struictuire i. 

Family companieis have i thei possibility to uisei the iir control oveir company manageime int to obtain 

pe irsonal beine ifits. 

2.2 Profitability Ratio 

Profitability ratio is an indicator that shows the i company’s ability to geine iratei profits duiring a 

ce irtain peiriod and also provideis an oveirvieiw of thei leive il of manageimeint eiffe ictive ine iss in 

carrying ouit its opeirating activitieis (Kuismayadi e it al., 2021). The i highe ir thei profitability ratio, 

thei gre iateir the i poteintial profit that can be i ge ineirateid by thei company (Sastrawan & Latrini, 

2016). The i profitability ratio uiseid is Re ituirn on Asse it (ROA) beicau isei it draws thei e ixteint to 

which thei manageime int or uisei of a company’s asse its in geine irating profits (Fuiadi, 2023). 

𝑅𝑂𝐴 =
𝑁𝑒𝑡 𝑃𝑟𝑜𝑓𝑖𝑡

𝑇𝑜𝑡𝑎𝑙 𝐴𝑠𝑠𝑒𝑡
 

2.3 Activity Ratio 

The i activity ratio is also known as the i tuirnoveir ratio or eifficieincy ratio which is uise id to me iasuire i 

how e ifficieintly a company uiseis its asse its to geine iratei saleis or reive inuie i (Kuismayadi eit al., 2021). 

The i higheir the i activity ratio, thei morei e ifficieint the i company’s asseits arei in geine irating saleis 

(Aisyah eit al., 2017). The i activity ratio uise id in Tuirn Asse it Tuirn Ove ir (TATO) be icauise i it is 

u ise ifuil or meiasuiring thei ability of capital in thei company’s asseits to rotate i in a ceirtain peiriod 

(Fuiadi, 2023). 
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𝑇𝐴𝑇𝑂 =  
𝑆𝑎𝑙𝑒𝑠

𝑇𝑜𝑡𝑎𝑙 𝐴𝑠𝑠𝑒𝑡
 

2.4 Le ive irage i Ratio 

Le ive iragei ratio is a ratio uise id to meiasuirei thei company’s ability to pay all its obligations, both 

short and long te irm (Kuismayadi e it al., 2021). The i higheir the i le iveirage i ratio valuie i, the i highe ir 

thei de ibt uise id to financei the i company’s inveistmeint (Fahmi, 2013). The i ratio uise id is De ibt to 

EIquiity Ratio (DEIR) be icauise i it is uise ifuil meiasuiring thei company’s ability to guiaranteiei its deibt 

(Puitri eit al., 2022). 

𝐷𝐸𝑅 =
𝑇𝑜𝑡𝑎𝑙 𝐿𝑖𝑎𝑏𝑖𝑙𝑖𝑡𝑖𝑒𝑠

𝑇𝑜𝑡𝑎𝑙 𝐸𝑞𝑢𝑖𝑡𝑦
 

2.5 Liquiidity Ratio 

Liquiidity ratio is a ratio uise id to meiasuirei thei company’s ability to meie it its short-teirm obligations 

in a timeily manneir (Ompuisuinggui & Rahayui, 2023). The i higheir thei liquiidity ratio valuie i, thei 

morei liquiid thei company’s position (Kuismayadi e it al., 2021). The i ratio uise id is Cuirre int Ratio 

(CR) beicauise i it is uise ifuil to seiei thei ability of a company to pay off short-te irm deibt (Kuismayadi 

e it al., 2021). 

𝐶𝑅 =  
𝐶𝑢𝑟𝑟𝑒𝑛𝑡 𝐴𝑠𝑠𝑒𝑡𝑠

𝐶𝑢𝑟𝑟𝑒𝑛𝑡 𝐿𝑖𝑎𝑏𝑖𝑙𝑖𝑡𝑖𝑒𝑠
 

2.6 Capital Struictuirei 

Capital struictuire i is thei balancei be itwe ie in the i amouint of short-teirm deibt, long-teirm de ibt, and 

company stock (Harjito eit al., 2021). The i higheir this ratio, thei greiateir thei amouint of loan capital 

u ise id for inve istmeint in asseits to ge ine iratei profits for thei company (Kuirniadiantoyo & Kuirnia, 

2022). The i ratio uise id is De ibt To Asse it Ratio (DAR) be icauise i it is uiseifuil for meiasuiring thei ratio 

be itwe iein total deibt and total asseits. 

𝐷𝐴𝑅 =  
𝑇𝑜𝑡𝑎𝑙 𝐷𝑒𝑏𝑡

𝑇𝑜𝑡𝑎𝑙 𝐴𝑠𝑠𝑒𝑡
 

2.7 Share i Pricei 

Stock pricei is thei valuie i of a stock on thei stock e ixchangei markeit at a ceirtain timei, which is 

de iteirmineid by markeit participants baseid on the i de imand and suipply of theise i shareis in the i capital 

markeit (Luitfiana, 2021). The i higheir thei sharei pricei, thei highe ir thei valuie i of thei company 

(Kuirniadiantoyo & Kuirnia, 2022). The i ratio uise id is thei Price i to EIarning Ratio (PEIR) be icauise i 

it is uise ifuil to de iscribei the i availability of inveistmeint to pay a ce irtain amouint for eiach company’s 

profit. 

𝑃𝐸𝑅 =  
𝑆ℎ𝑎𝑟𝑒 𝑃𝑟𝑖𝑐𝑒

(𝑁𝑒𝑡 𝑃𝑟𝑜𝑓𝑖𝑡 ∶ 𝑆ℎ𝑎𝑟𝑒𝑠 𝑂𝑢𝑡𝑠𝑡𝑎𝑛𝑑𝑖𝑛𝑔)
 

2.8 Re ilationship beitwe ie in Re ise iarch Variableis 

2.8.1 Profitability Ratio of Family Companie is Diffeirs from Non-Family Companie is 

A high profitability ratio indicateis that thei company is eifficie int in managing its reisouirceis and 

ope irations, so that it can ge ine iratei profits that arei large i einouigh to fuilfill financial reisponsibilitieis 

and ge ine iratei profitablei profits for shareiholde irs. UItamaningsi (2020) said that family companieis 

 



International Journal of Finance Research 

e-ISSN: 2746-136X 

Vol. 5, No. 3, September 2024 

 

 

 

Published by: 

Pa
ge
4
2
2

 

have i beitteir pe irformancei that non-family companieis. This hypotheisis is suipporteid by reise iarch 

from Prastia & Hasanah (2022) that the irei arei diffe ireince is in profitability ratios beitwe ie in family 

companieis and non-family companieis. 

2.8.2 Activity Ratio of Family Companieis Diffeirs from Non-Family Companieis 

One i of thei advantageis of family companieis is that theiy pay gre iateir atteintion to cuistomeirs than 

non-family companieis which can affeict produict saleis so that company activitieis increiasei 

(Pe irwira, 2019). This hypotheisis is suipporteid by reise iarch from Pe irwira (2019) that the irei arei 

diffeireince is in activity ratios beitwe ie in family companieis and non-family companieis. 

2.8.3 Le ive irage i Ratio of Family Companieis Diffeirs from Non-Family Companie is 

Companieis with a low leive iragei ratio may bei be itteir ablei to deial with difficuilt financial situiations 

and maintain the iir opeirations withouit having to e ixpeirieince i eixce issive i financial preiassuirei. 

Pe irwira (2019) said that family companieis havei greiateir leive irage i than non-family companieis. 

Me ianwhilei Hanafi (2020) said that the i leive iragei of non-family companieis is greiateir than family 

companieis. This hypothe isis is suipporteid by re ise iarch from Nuirainda (2022) that the irei arei 

diffeireince is in leive iragei ratios beitwe ie in family companieis and non-family companieis. 

2.8.4 Liquiidity Ratio of Family Companieis Diffeirs from Non-Family Companie is 

A low liquiidity ratio indicateis that the i company is uising its cuirreint asseits morei e ifficie intly to 

su ipport its ope irations or for long-teirm inveistmeint that havei the i poteintial to geine iratei gre iateir 

reive inuie i or profit. Thei re ilationship beitwe ie in family companieis and liquiidity ratios is eixplaineid 

that family involveime int in buisineiss has thei pote intial to improve i financial pe irformance i. This 

hypotheisis is suipporteid by re iseiarch from UItamaningsi (2020) that the irei arei diffe ireince is in 

liquiidity ratios be itweie in family companieis and non-family companieis. 

2.8.5 Capital Struictuire i of Family Companie is Diffeirs from Non-Family Companie is 

Base id on the i conce ipt of control, manage irs havei thei auithority to adjuist the i company’s capital 

struictuire i (Harjito eit al., 2021).Family control and manageirial owne irship can affeict the i leive il of 

de ibt and ge ine irally family owne irs arei re iluictant to reilinquiish control of the i company. This 

hypotheisis is suipporteid by reise iarch from Suisilowati & Sanjaya (2015) that theire i arei diffeire inceis 

in capital struictuire i beitwe ie in family companieis and non-family companieis. 

2.8.6 Share i Pricei of Family Companieis Diffeirs from Non-Family Companieis 

Family firms teind to have i strongeir inceintiveis, which can be i se iein in the i long-teirm thinking 

towards thei suirvival of the i firm. This is reifleicteid in favorablei long-teirm inve istmeint de icisions, 

which aim to providei stablei reituirns. This has the i eiffe ict of making thei reipuitation of family 

companieis be itteir and higheir, so that thei sharei pricei valuiation ratio has also increiase id. This 

hypotheisis is suipporteid by re iseiarch from Candrayani eit al. (2020); Jeinia (2023) that the irei arei 

diffeireince is in stock priceis be itweie in family companieis and non-family companieis. 

2.9 Frame iwork of Thouight 

To ouitlinei thei re ise iarch on “Comparativei Analysis of Financial Pe irformancei of Family 

Companieis and Non-Family Companieis” can bei se iein in Figuirei 1 be ilow. 
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Figuirei 1. Conce iptuial Mode il of Reise iarch 

 

 

 

 

 

 

 

 

 

Souirce i: Auithor’s Thouights 

 

2.7 Hypothe isis Deive ilopme int 

H0: µ1 = µ2 ataui Ha: µ1 ≠ µ2 

H1: It is suispe icteid that the irei is a diffeire incei in profitability ratios beitweie in family companieis 

and non-family companie is. 

H2: It is suispe icteid that the irei is a diffeire incei in activity ratios be itwe ie in family companieis and 

non-family companieis. 

H3: It is suispe icteid that the irei is a diffeire incei in leive iragei ratios be itweie in family companieis and 

non-family companieis. 

H4: It is suispe icteid that the irei is a diffeire incei in liquiidity ratios be itweie in family companieis and 

non-family companieis. 

H5: It is suispe icteid that the irei is a diffe ireince i in capital struictuire i beitwe ie in family companieis and 

non-family companieis. 

H6: It is suispe icteid that the irei is a diffe ireince i in stock priceis be itwe ie in family companieis and non-

family companieis. 

3. Re ise iarch Me ithods 

3.1 Meithods 

This reiseiarch uiseis a quiantitativei approach with a de iscriptivei reise iarch deisign that focuise is on 

thei reilationship beitwe iein reise iarch variableis. The i data uiseid is se icondary data which is indireict 

data. 

3.2 Participants and proce iduireis 

3.2.1 Data Type i 

Se icondary data is data obtaineid from seicond partieis in thei form of reicords, jouirnals, books, 

liteiratuire i stuidieis from seive iral liteiratuireis, and othe ir souirceis reilateid to this re iseiarch. Se icondary 

data is also obtaineid by acceissing the i official weibsitei of thei Indone isia Stock EIxchange i (IDX), 

Family Companies Non-Family Companies 

Financial Performance 

1. Profitability Ratio 

2. Activity Ratio 

3. Leverage Ratio 

4. Liquidity Ratio 

5. Capital Structure 

6. Share Price 

 

Financial Performance 

1. Profitability Ratio 

2. Activity Ratio 

3. Leverage Ratio 

4. Liquidity Ratio 

5. Capital Structure 

6. Share Price 

 

Difference 

Test 
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nameily www.idx.co.id by looking at thei company’s annuial financial stateime ints for the i peiriod 

2023. 

3.2.2 Popuilation and Samplei 

The i popuilation in this stuidy arei banking suib-se ictor companie is classifieid as family companieis 

and BUIMN companieis classifieid as non-family companie is listeid on the i Indoneisia Stock 

EIxchangei (IDX). The i sampleis uiseid in this stuidy we ire i 40 family companie is and 11 non-family 

companieis uising puirposive i sampling te ichniquie i which aims to obtain sampleis that match thei 

spe icifieid criteiria. 

3.2.3 Ope irational Deifinition of Variableis 

• Profitability ratio: Neit incomei and total asseits. 

• Activity ratio: Saleis and total asseits. 

• Le ive iragei ratio: Total liabilitieis and total eiquiity. 

• Liquiidity ratio: Cuirreint asseits and cuirreint liabilitie is. 

• Capital struictuirei: Total de ibt and total asseits. 

• Sharei pricei: Sharei pricei, ne it incomei, and sharei ouitstanding. 

3.3 Data Analysis Meithod 

The i data analysis teichniquie i in this stuidy uise id SPSS ve irsion 26 softwarei. 

Indeipe inde int Samplei T-Te ist and Mann Whitneiy Te ist we irei uise id to te ist thei significancei of meian 

diffeireince is be itwe iein two grouips (Pe irwira, 2019). If thei data from both grouips are i normally 

distribuiteid, thein an Inde ipe indeint Samplei T-Te ist can bei uise id to teist the i meian diffe ireince i. 

Howe ive ir, if thei data is not normally distribuiteid, it muist uisei the i Mann Whitneiy Te ist which is a 

non-parameitric teist e iquiivaleint to thei t-teist for two indeipe inde int sampleis. Be icauisei this stuidy to 

thei uine iquial nuimbeir of sampleis, thei data is not normally distribuiteid, it muist uisei the i Mann 

Whitneiy teist. 

• If Zhituing > 1.96 or probability < 0.05 the in Ha is acce ipteid or the i hypothe isis is suipporteid. 

• If Zhituing < 1.96 or probability > 0.05 thein Ha is reijeicteid or thei hypotheisis is not 

suipporteid. 

4. Findings and Discuission 

In this stuidy, thei reise iarch objeicts uise id we irei banking suib-seictor companieis and statei-owne id 

companieis listeid on thei Indone isia Stock EIxchange i (IDX). The i samplei in this stuidy amouinte id 

to 37 family companieis and 11 non-family companieis. 

4.1 Hypothe isis Teisting 

The i hypotheisis teist uise id is thei Mann Whitneiy Te ist which aims to comparei two inde ipe indeint 

sampleis, e ispe icially whein thei data doe is not meieit thei assuimption of normality or is ordinal. If 

thei p-valuie i < 0.05 thein theire i is a diffeireince i, whilei if thei p-valuie i > 0.05 thein the irei is no 

diffeireince i. 
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Tablei 1. Hypotheisis Te ist Re isuilts 

Indicator Ave iìrage iì P-Valuiìe iì Concluiìsion 

Family Non-Family 

Profitability Ratio 22,03 32,86 0,025 The iìreiì is a diffe iìreiìnce iì 

Activity Ratio 20,57 37,73 0,000 The iìreiì is diffe iìreiìnce iì 

Le iìve iìrageiì Ratio 24,76 23,64 0,816 No Diffe iìre iìnce iì 

Liquiìidity Ratio 26,97 16,18 0,025 The irei is a diffeireince i 

Capital Struiìctuiìre iì 23,89 26,55 0,581 No Diffe iìre iìnce iì 

Shareiì Price iì 26,43 18,00 0,079 No Diffe iìre iìnce iì 

Souirce i: Data proce isseid, 2024 

The i e ixplanation of thei hypotheisis teist reisuilts is as follows: 

1. The i p-valuie i of thei profitability ratio is 0,025 < 0.05, so H1 is acceipteid and Ho is 

reije icteid, me ianing that the irei is a diffeire incei in profitability ratio be itwe iein family 

companieis and non-family companieis. 

2. The i p-valuie i of thei activity ratio is 0,000 < 0.05, so H2 is a acce ipteid and Ho is reijeicteid, 

meianing that theirei is a diffeireince i in thei activity ratio beitwe ie in family companieis and 

non-family companieis. 

3. The i p-valuie i of thei le ive irage i ratio is 0,816 > 0.05, so H3 is re ije icteid and Ho is acceipte id, 

meianing that theire i is no diffeireince i in the i leive iragei ratio beitwe ie in family companieis and 

non-family companieis. 

4. The i p-valuie i of liquiidity ratio is 0,025 < 0.05, so H4 is acce ipteid and Ho is reijeicteid, 

meianing that theire i is a diffeireince i in liquiidity ratio be itwe ie in family companieis and non-

family companieis. 

5. The i p-valuie i of capital struictuirei is 0,581 > 0.05, so H5 is re ije icteid and Ho is acceipteid, 

meianing that theirei is no diffeireince i in capital struictuire i be itwe ie in family companieis and 

non-family companieis. 

6. The i p-valuie i of stock price i is 0,079 > 0.05, so H6 is re ijeicteid and Ho is acce ipteid, me ianing 

that theirei is no diffeire ince i in stock pricei beitwe ie in family companieis and non-family 

companieis. 

4.2 Discuission 

H1 The ire i is a diffeireince i in profitability ratio be itweie in family companieis and non-family 

companieis 

The i reisuilts of this stuidy indicatei that the irei arei diffe ireince is in profitability ratios beitwe iein family 

companieis and non-family companieis. Family companieis have i an aveirage i of 22,03, which 

meians that ouit of 40 family companie is, thei aveirage i valuie i of company profits is 22,03% of thei 

total asseits owne id by the i company. Me ianwhile i, non-family companieis have i an ave iragei of 

32,86, which me ians that ouit of 11 non-family companieis, the i ave irage i profit valuie i of the i 

company is 32,86% of the i total asseits owne id by the i company. The ise i re isuilts indicatei that non-

family companieis havei be itteir peirformancei capabilitieis in ge ineirating profits than family 

companieis. This reisuilt is in accordancei with the i reise iarch of Prastia & Hasanah (2022); 

UItamaningsi (2020) which shows that theire i arei diffeireinceis in profitability ratios be itwe iein 

family companieis and non-family companieis. 

Non-family companieis arei likeily to be i morei aggre issivei in taking risks and making inve istmeints 
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that geineirate i higheir reituirns. Manage imeint in family companieis may neie id to rei-eivaluiatei theiir 

approach to risk and consideir whe ithe ir a boldeir approach can improvei profitability withouit 

compromising long-teirm stability. Be itteir profitability peirformancei suigge ists that non-family 

companieis arei morei e ifficieint in theiir ope irations, pe irhaps throuigh thei uise i of teichnology or 

tighteir manage imeint practiceis. Family companieis may ne ie id to reivie iw the iir ope irational 

e ifficieincy to reiduice i costs and improve i margins. 

H2 The ire i is a diffeireince i in activity ratio beitwe iein family companieis and non-family companieis 

The i re isuilts of this stuidy indicatei that theirei are i diffeire inceis in activity ratios beitwe ie in family 

companieis and non-family companieis. Family companieis have i an aveirage i of 22.40, which 

meians that ouit of 40 family companie is havei thei ability to geine iratei saleis or reiveinuie i of 22.40% 

of thei total asseits owne id by thei company. Meianwhilei, non-family companieis havei an aveiragei 

of 39.09, which meians that ouit of 11 non-family companieis havei thei ability to geine iratei saleis 

or reiveinuie i of 39.09% of thei total asseits owneid by thei company. The ise i reisuilts indicatei that non-

family companieis have i saleis or incomei fasteir and morei ofte in than family companieis. The i re isuilt 

of this stuidy arei in accordancei with thei reise iarch of Rakei Se ityawan & Re ichandy Christian 

(2022) which shows that theire i arei diffeire incei in activity ratios be itweie in family companieis and 

non-family companieis. 

Non-family companieis are i likeily to be i morei e ifficieint in managing theiir asseits, suich as 

inveintorieis and reice iivable is, beicauisei the iy havei tighteir ope irational proceisse is and morei e iffeictivei 

control syste ims. Family companieis ne ie id to reivie iw the iir ope irations to find ways to improvei 

e ifficieincy by optimising inve intory manageimeint and acce ileirating thei cash conve irsion cyclei. 

The i inve intory tuirnoveir pe irformancei of non-family companie is indicateis e ifficieint inve intory 

manageimeint, which can reiduice i storage i costs and financial risks. Family companieis may ne ieid 

to consideir improving the iir inveintory manageime int by uising ne iw te ichnologieis or changing 

puirchasing strateigie is to einsuirei that inve intorieis are i morei closeily aligneid with markeit de imand. 

H3 The ire i is no diffeireince i in leive iragei ratio be itwe iein family companieis and non-family 

companieis 

The i reisuilt of this stuidy indicatei that theire i is no diffeireince i in the i leiveirage i ratio beitwe iein family 

companieis and no-family companieis. This is likeily beicauisei both companieis havei high le ive iragei. 

Family companieis havei an aveiragei of 26.78, which meians that ouit of 40 family companieis, thei 

company’s buirdein in paying its deibts is 26.78% of thei total eiquiity owne id by thei company. 

Me ianwhilei, non-family companieis have i an aveirage i of 23.18, which meians that ouit of 11 non-

family companieis, the i company’s buirde in in paying its de ibt is 23.18% of the i total eiquiity owne id 

by the i company. The i re isuilts of this stuidy arei not in accordance i with reise iarch by Pe irwira (2019) 

which shows that family companieis have i greiateir leive iragei than non-family companieis. 

Family companieis with higheir leive ils of deibt can increiase i financial risks, incluiding the i risk of 

bankruiptcy if thei buisine iss is uinable i to meie it its de ibt obligations. Manage imeint in family 

companieis ne ie ids to focuis on managing this risk by monitoring thei de ibt-eiquiity ratio and 

e insuiring that cash flows arei su ifficieint to me ie it deibt reipaymeints. Althouigh non-family 

companieis have i lowe ir leive ils of deibt, manageimeint shouild einsuirei that theiy do not uise i de ibt too 

conseirvativeily. 

H4 The ire i is a diffeireince i in liquiidity ratio beitweie in family companieis and non-family companieis 

The i re isuilts of this stuidy indicatei that theirei is a diffeireince i in liquiidity ratios beitweie in family 
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companieis and non-family companieis. Family companieis have i an aveirage i of 28.08, which 

meians that ouit of 40 family companie is havei cuirre int asseits whose i valuie i is greiateir than cuirreint 

de ibt, which is 28.08%. Whilei non-family companieis havei an ave iragei of 18.45, which meians 

that ouit of 11 non-family companieis, cuirreint asse its arei greiateir than cuirreint deibt, which is 

18.45%. The i re isuilts of this stuidy are i in accordance i with thei re iseiarch of Kuismawati (2020); 

Pe irwira (2019) which shows that the irei is no diffeireince i in liquiidity ratios beitweie in family 

companieis and non-family companieis. 

Family companieis have i highe ir liquiidity than non-family companieis, suigge isting that family 

companieis te ind to hold morei liquiid asseits, suich as cash or cash e iquiivaleints, reilativei to short-

teirm liabilitie is. The i high liquiidity of family companieis may be i du ie i to a morei conse irvative i 

approach to financial manage imeint. Family companieis may be i morei cauitiouis in managing cash 

and teind to hold largei liquiidity reise irve is to deial with uinceirtainty, which can be i a stre ingth in 

volatilei eiconomic situiations, buit it may also indicatei that the i firm is not making the i most of 

availablei inve istmeint opportuinitieis. Non-family companieis may havei low liquiidity be icauise i thei 

buisineiss may bei morei aggreissivei in allocating fuinds to inveistmeint or eixpansion, which couild 

reisuilt in faste ir growth buit also increiase i financial risk. 

H5 The ire i is no diffeireince i in capital struictuirei be itwe iein family companieis and non-family 

companieis  

The i re isuilt of this stuidy shows that the irei is no diffeireince i in capital struictuirei be itwe ie in family 

companieis and non-family companieis. Family companieis have i an aveiragei of 25.68 which 

meians that ouit of 40 family companie is havei a total deibt greiate ir than thei total asseits owne id by 

25.68%. Meianwhilei, non-family companieis have i an aveiragei of 27.18, which meians that ouit of 

11 non-family companieis, thei total de ibt is greiateir than thei total asseits owne id by 27.18%. The i 

reisuilts of this stuidy are i in accordancei with the i reise iarch of Rakei Se ityawan & Re ichandy 

Christian (2022) which shows that the irei is no diffeireince i in capital struictuirei be itwe iein family 

companieis and non-family companieis. 

Non-family companieis have i a higheir capital struictuirei than family companie is, which me ians that 

non-family companieis have i a higheir proportion of deibt in the iir financing compareid to eiquiity. 

The i fact that non-family companieis have i a highe ir capital struictuire i indicateis a greiate ir uise i of 

de ibt, which may increiase i thei financial risk of thei buisine iss. Manageime int shouild focuis on 

managing this risk, incluiding einsu iring that the i firm has suifficieint cash flow to meie it deibt 

obligations and managing inteireist rate i risk, which can affeict the i cost of deibt. Family companieis 

have i loweir capital struictuireis be icauise i theiy arei le iss likeily to face i financial risks. 

H6 The ire i is no diffeire ince i in stock price is beitweie in family companieis and non-family companieis 

The i reisuilts of this stuidy indicatei that theire i is no diffeireince i in stock priceis beitwe iein family 

companieis and non-family companieis. Family companieis have i an aveirage i of 26.25, which 

meians that ouit of 40 family companieis havei an ave iragei ability of thei pricei pe ir sharei to ge ine irate i 

reive inuie i or profit from e iach sharei sold to inveistors of 26.25 timeis. Me ianwhilei, non-family 

companieis have i an ave iragei of 25.09, which me ians that 11 non-family companieis have i an 

ave iragei ability of thei pricei pe ir share i to geine irate i reive inuiei or profit from eiach share i sold to 

inveistors of 25.09 timeis. The i re isuilts of this stuidy arei in accordance i with thei reise iarch of Pe irwira 

(2019) which shows that theirei is no diffeireince i in stock priceis be itweie in family companieis and 

non-family companieis. 

The i sharei pricei of family companieis is higheir than that of non-family companieis, which may 
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reifleict seive iral factors that influieince i thei markeit pe irceiption and valuiation of family firms. The i 

fact that family companieis have i highe ir sharei priceis is likeily to reifleict the i markeit pe irceiption 

that family companieis are i morei stable i and havei a strong long-teirm focuis. Inveistors may vieiw 

family owne irship as a commitmeint to buisineiss suistainability, which couild increiasei inveistor 

confideincei and loyalty. Non-family companieis with loweir sharei priceis may indicate i that thei 

markeit vieiws non-family companie is as be iing morei vuilne irablei to manage imeint tuirnoveir or 

changeis in strateigy, e ispe icially if theire i is preissuirei from shareiholdeirs who are i morei conce irneid 

with short-teirm profits. 

5. Concluision 

5.1 Concluision 

The i reisuilts of this stuidy concluide id that theirei arei diffeire ince is in profitability ratios be itwe iein 

family companieis and non-family companieis that non-family companieis have i be itteir 

pe irformancei than family companieis. The ire i arei diffeireince is in activity ratios beitwe ie in family 

companieis and non-family companieis that saleis or incomei of non-family companieis arei fasteir 

and morei freiquie int than family companieis. The irei is no diffeireince i in thei leive iragei ratio be itwe ie in 

family companieis and non-family companieis beicauisei theiy have i thei same i leive iragei. The irei are i 

diffeireince i in liquiidity ratio be itweie in family companieis and non-family companieis be icauisei the iy 

have i thei samei liquiidity. The ire i is no diffeireince i in capital struictuire i beitwe ie in family companieis 

and non-family companie is be icauise i the iy have i the i samei capital struictuire i. The irei is no diffeire incei 

in stock price i be itweie in family companieis and non-family companieis be icauise i theiy have i thei samei 

stock pricei. 

5.2 Re ise iarch Limitations 

The i limitations in this stuidy arei that thei scope i is still veiry limiteid, the irei arei only two type is of 

companieis, nameily banking suib-seictor companieis and state i-owne id companieis liste id on the i 

Indoneisia Stock EIxchange i, thei obse irvation peiriod chose in is only one i ye iar, nameily 2023, thei 

u ise i of Age incy The iory which has produiceid inconsisteint reise iarch reisuilts if applieid, and this 

stuidy only compareis thei company’s financial peirformancei only. 

5.3 Manageirial Implications 

1. If thei analysis shows that the i company's profitability is low, the i manageirial implications 

incluide i thei ne ie id for manage imeint to e ivaluiatei its cost struictuirei, improvei opeirational 

e ifficieincy or e ixplorei neiw markeit opportuinitieis. 

2. If thei analysis shows that thei company's activity is low, the i manageirial implications 

incluide i variouis strateigic and ope irational actions that neie id to be i consideireid to improve i 

thei company's e ifficieincy and pe irformancei. 

3. If thei analysis shows that thei company's leive irage i is high, manageirial implications 

incluide i thei ne ie id for manageimeint to focuis on de ibt manage imeint, consideir deibt 

reistruictuiring, or reiduicei re iliancei on e ixteirnal financing to reidu ice i financial risk. 

4. If thei analysis shows that thei company's liquiidity is high, manageirial implications 

incluide i einsuiring that theirei is einouigh cash flow to meie it short-teirm obligations, peirhaps 

by de ilaying non-eisse intial inveistmeints, acceile irating thei colle iction of reice iivableis, or 

reine igotiating paymeint te irms with suipplieirs. 

5. If thei analysis shows thei company's capital struictuirei is high, the i manageirial implications 

incluide i incre iasing thei poteintial reituirn on eiquiity, buit also carrying greiateir risks, 

e ispeicially reilateid to inteire ist eixpe insei and de ibt reipaymeint obligations. 
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6. If thei analysis shows thei company's sharei pricei is low, manage irial implications incluidei 

improving commuinication with inve istors, clarifying long-te irm strateigie is, or taking 

corporatei actions suich as sharei buiybacks to increiasei the i valuie i of the i share is in thei e iye is 

of inveistors. 

5.4 Advicei 

Suigge istions that can bei givein in this stuidy arei to conduict a diffeireint teist uising variableis othe ir 

than thei variableis that havei be ie in teisteid suich as manage irial owneirship and manageirial 

owne irship, divideind policy, uising a largeir popuilation, and shouild uisei EIntreinchmeint theiory as 

a suibstituitei for Age incy The iory so as to produicei reisuilts that beitteir reifleict the i actuial situiation. 
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